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Auto contribution to the Economy
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New Energy Vehicle Roadmap
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In 1896, South Africa imported her first automobile, the
Benz Velo.

A YEAR LATER, THE VELO WAS DESTROYED BY FIRE.

Our local historians reaffirm that it was this
incident that sparked the flame of passion for the
automotive industry in South Africa.

WE REPRESENT
AN INDUSTRY ... PHILANTHROPISTS
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RE-IMAGINING THE
FUTURE, TOGETHER




@ AUTOMOTIVE COMPONENT PRODUCTION

")

THE AUTOMOTIVE BUSINESS COUNCIL

Tier 1: 195 Suppliers
= Deliver directly to final
assembly; and

= Closely co-operate with OEMs
to design and deliver complex
modules.

75%

Multi-national

COMPONENTS LANDSCAPE

VALUE OF COMPONENT EXPORTS | R70,3b

LOCAL CONTENT SHARE

CURRENT TARGET
40% 60%

Tier 2 and 3:

325 Suppliers
= Produce parts in
KZN . minor sub-assembly
phase [e.g. airbags];

= Deliver to Tier 1
suppliers or to OEMs
directly / Supply
basic products

Local companies
and SMMEs
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THE naamsa
STRATEGY
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INDUSTRY STRATEGY

RE-IMAGINING THE FUTURE, TOGETHER

OUR VISION: The most credible thought leader and a respected partner of a globally competitive and
transformed automotive industry that contribute to the sustainable development of South Africa.

OUR MISSION: Play a transformative role towards a cleaner, safer and sustainable industry that creates prosperity
for the people of South Africa.

STRATEGIC OBJECTIVES

PUBLIC POLICY | TRANSFORMATION | DATA MANAGEMENT |

Shape and influence the Invest in socio-economic Optimise the stock of
operating environment progress knowledge

RESOURCE 4 SUCCESS

Responsive and
modernised industry body

KEY FOCUS AREAS 2023

FLAGSHIP PROJECTS ADVOCACY PROJECTS RESEARCH PROJECTS
S EEHEN R Intra-Africa Trade Internal Review SAAM35 Assumptions
Just and Reliable Energy
SA Auto Week Optimise Research
Logistics and Infrastructure
Transformation Beyond Compliance Stakeholder Engagement Governance and Compliance

OUR PURPOSE | Responsibly advocate for just mobility solutions.

OUR VALUES | Partnership | Consistency | Trust

OUR GUIDING PRINCIPLES | Industry-Biased | Consensus-Driven | Member-Focused.




&Y 2  naamsa DASHBOARD | KEY SALIENT FEATURES

AUTO INDUSTRY CONTRIBUTION TO THE SA ECONOMY

GROSS
DOMESTIC
PRODUCT

4.9« |

EXPORT EARNINGS

R227,3n

VEHICLE RETAIL OF NEW
MANUFACTURING VEHICLE SALES

AUTO EXPORT
VALUE

] 2,0« | 1246 | 2170

VALUE OF VEHICLE EXPORTS

R157,00

OEM CAPEX

R7,1b

NEW VEHICLE SALES

- RZ255,7b 555,889
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KEY PERFORMANCE
INDICATORS

TOTAL REVENUE

INTERNATIONAL

MARKETS
1 5 2 529,562
EXPO RTS TOTAL EXPORTS

351,789

Vehicles and Components

SHARE IN AFRICA

54,4%

268,645



EXPORTS | 2022 BY PROVINCE

Exports from the three provinces as % of total 2022
passenger/light vehicle exports of 350,945 units

EXPORTS

33.7%
53 5% || 3L

Eastern Cape 12.8%

Kwazulu-Natal




OUR OPERATING ENVIRONMENT

SOUTH AFRICA DESPERATELY NEEDS: ENERGY CRISIS ¢

unstable; unreliable; and

= a capable, well-resourced and fully functional State- unpredictable energy supply

machinery: at national, provincial and municipal level;
= sound fiscal and economic reforms;
= stimulation of investment and growth opportunities;
= a stronger private-sector led economic growth strategy;

= inclusive economy to reduce unemployment and ’ POLICY UINCERTAI.NTY
eradicate poverty; !ack of [inability or unwﬂhngne;s] to .
implement structural economic reforms; slow
and inadequate regulatory interventions;
development of critical policies has stalled.

= Dpetter and well-considered market intelligence;

= effective and responsive relationships amongst all social
partners;

= policy and regulatory stimulus.

o INFRASTRUCTURE
BACKLOG

= deteriorating ports, rail
and road infrastructure;

Russia | Ukraine = rising logistics costs

new inve:
opportunities

poor acquisition of rare
technical skills due to a

- dysfunctional Visa regime ?royocati\/lg unaffordable hlgh inflation
_ pitletries in all rural schools g [oreliesy energy costs
: CRIME slow economic @ e pitses
f YOUTH growth prospects _ ‘
b weak public health ~  UNEMPLOYMENT - hlghe_r_cost
'~ and public education lack of accountability of living WEAK
R - ECONOMY
— juniorised public service unresponsive bureaucrats

CORRUPTION

Q

€ AUTOMOTIVE BUSINESS COUNCIL

FU

RE-IMAGINING THE
TURE,




UNSTABLE MUNICIPAL COALITION |

9 MAYORS 41 Acting City
since 2018 Managers since 2009

Loadshedding | COLLAPSE OF LACK OF HUMAN
Business Blackouts Municipal Services CAPITAL CAPACITY

% IN SA. WE CALL \T

7 COLLISION
| GOVERNMENT

WATER CRISIS
Sewerage and leaks

Infra Vandalism
Cable Theft

41%

UNEMPLOYMENT

OUR OPERATING

ENVIRONMENT
POLITICAL ECONOMY
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GEO-POLITICS | INDUSTRY CHALLENGES
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2050

Move beyond pledges Focus on directing climate Urgent actions to reduce

and plan real action funding, as committed emissions by 45% by 2030

OUR OPERATING

ENVIRONMENT
POLITICAL ECONOMY

4//4% EGYPT2022 %;:0 -
[ ="

to limit global warming earlier, which is currently and reach net-zero by
around 20% 2050 as called for in the -

Paris Agreement ah .




SA’s NEV ORIGINS 4
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Toyota Prius [Hybrid] was the first NEV Nissan Leaf was the first Battery Electric
sold in South Africa in 2005, 106 units Vehicle sold in SA: 2013.

The South African Joule was the first locally developed electric car
and made its debut at the Paris Motor Show in 2008. R300 million was
invested to develop the vehicle but the plant was shut down in 2012
as an investment of R9 billion+ was required for a fully fledged plant.




SOUTH AFRICA NEV VEHICLE PARC AND INITIAL DEVELOPMENTS 0)
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GLOBAL NEV STATS 2016 - 2021 Q)
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mmmm BEV(Light Shades) 257000 468000 816000 834000 931000 2734000 87000 104000 239000 242000 231000 466000 92000 139000 202000 363000 746000 1231000, 31000 48000 115000 107000 257000 468000
mmmm PHEV (Dark Shades) 79000 111000 265000 226000 228000 600000, 73000 94000 122000 85000 64000 165000 117000 156000 179000 204000 625000 1053000 19000 57000 76000 63000 79000 111000
e Flectric Car Saes Share 1% 2% 4% 5% 5% 16% 1% 1% 2% 2% 2% 5% 1% 2% 2% 3% 10% 17% 1% 1% 2% 2% 1% 2%

Source: naamsa illustration using Global EV data explorer and IEA org data, 2023
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e SMART GRID (A
_ ) lj; )< A smarter grid will transmit information between utilities and ‘ VA‘X
IEYEP\\ charging stations, helping to create additional capacity, and — (7,
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A INFRASTRUCTURE
Infrastructure solutions such as transformers, submeters,
POWER SOURCES and load centres, that supports the roll-out of NEVs

Electric Vehicles will be powered by energy from
traditional and renewable sources like solar, wind

LIGHTWEIGHT MATERIALS

Automotive designs have made NEVs
more powerful and efficient than ever HOME CHARGING STATIONS

Most consumers will be able to plug an NEV into any standard
household 220V outletand charge their vehicles at home.

BETTER BATTERIES
Enable longer ranges with
decreased charging times
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@,@ INVESTMENT MOBILISATION FOR BATTERY AND CELL MANUFACTURING

—

MINING AND MINERAL AVAILABILITY

The following reflects on the availability of minerals in South Africa for the production of the cell
technologies. South Africa has several reserves of the minerals required to produce cell technology
and naamsa is ready to coordinate meaningful discussions with the Mineral Council in this regard.

SHARE OF

MINERALS RESERVES GLOBAL GLZ:‘;T_EPORZD

RESERVES '

MANGANESE 230,000kt 30% 5,500kt 31%
TITANIUM MINERAL CONCENTRATE 71,300kt 8% 600kt 5%
NICKEL 3,700,000t 4% 44,000t 2%
IRON ORE [CONTENT] 770,000kt 1% 52,000kt 3%
PHOSPHATE ROCK [Gross Weight] 1,400,00kt 2% 2,078kt <1%
COBALT 24,000t 0,3% 2,200t 2%
COPPER N/D N/D 65kt <1%
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@ GLOBAL ELECTRIC CAR SALES
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Electric car sales, 2010-2023
16
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10

Million
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@China ®Europe ®United States ®Other

IEA. CC BY 4.0.



NEW VEHICLE SALES | 1994 - 2022 i
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Total New Vehicle Sales 1994 - 2022 | 13,976,929

PEAK and LOW TRENDS
: : : PEAK | 1996 - 376,784
New Vehicle Sales record highest | 702,610 units PEAK | 2006 - 702,610
Introduction of APDP LOW | 2009 - 393,406 [Global Economic Meltdown]
PEAK | 2013 - 649,216
LOW | 2020 - 380,206 [Covid-19 Impact]

500000

Government and

Industry discussions
on additional support
reforms

450000 Increase in Domestic Market -
Economy Growth at 5% - 6%.

400000 Green Paper NEV Policy

350000
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250000

COVID-19 Impact

Global Economic Recession
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( ) ( )
WORKFORCE SKILLS AND
DEVELOPMENT
MARKET DEMAND O’ upskilling of the workforce to ensure the
create and stimulate ‘ right skills are available for the design,
L local demand for NEVs D engineering and manufacturing of
electric vehicles and related
components and systems
. J . J
( ) (" ) é )
LOCALISATION GOVERNANCE AND POLICY RESEARCH AND
migrating. production from enIalzcﬁ'l': ?xli:sgg;RDL’JItOA;)rollicc)i(: ° DEVELOPMENT:
C/, pmingusaps | | ]l e honi s ] o D] e
. e environment, and an attractive ® . L
supply chains that ma:(:csaﬁoAnaf:rlgl\rlwlglcg())rrggjg':ilgi competitive advantage.
L J . J . J
( ) DECARBONISATION AND )
CREATING A POSITIVE

ENERGY SECURITY AND ENVIRONMENTAL IMPACT

= continue the transition towards cleaner
fuel technologies [CleanFuels2]; and

= adopt new and sustainable
manufacturing processes to reduce
greenhouse gas emissions and
improve environmental wealth. Y.

-
-) NEV INFRASTRUCTURE

p
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== enable corresponding
NEV infrastructure development
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